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HWWI commodity price index falls in May for the first time this year 

Trend reversal on the raw material market in May 
 

• HWWI Commodity Price Index total fell by 2.7% (US dollar basis). 

• On monthly average, crude oil price fell by 2.7 %. 

• Index of non-ferrous metals fell by 5.4 %. 
 
(Hamburg) The HWWI Commodity Price Index fell in May by 2.7% (in Euro: 
-2.3%) on monthly average compared to the previous month. The prices of 
all commodity groups represented in the index fell, which recorded the 
biggest price decline in the energy commodities. The index for energy raw 
materials decreased by 2.8% (in Euro: - 2.4%), the index for industrial raw 
materials fell by 2.0% (in Euro: - 1.6%) and the index for food and bever-
ages fell by 1.5% (in Euro: - 1.0%). Thus, the index without energy fell as 
well. It fell by 1.8% (in Euro: - 1.4%) compared to the previous month and 
listed at 108.7 points (in Euro: 107.9 points). In May, prices on the com-
modities markets developed against the background of escalating eco-
nomic and geopolitical conflicts. The trade dispute between China and the 
United States escalated further. The United States announced to impose 
punitive duties on Mexico if Mexico should not succeed in reducing the 
migration of people into the United States. The conflict between the 
United States and the Iran worsened as well. The Iran is imposed with 
strict sanctions by the United States, which are to prevent, inter alia, the 
export of Iranian crude oil. 

Index for Energy raw materials: -2.0% (in Euro: -1.6%) 
Crude oil prices fell by an average of -2.7% (in Euro: -2.2%) to an average of 
66.94 US dollars (59.84 Euros) per barrel. The prices of all three types of crude 
represented in the index fell, with US crude oil, West Texas Intermediate (WTI), 
the most significant. The price of WTI fell by 4.6% (in Euro: -4.2%). The price of 
Dubai Middle East crude oil fell 1.9% (in Euro: -1.4%) and the price of European 
crude Brent declined -1.7% (in Euro: -1.3%). Well filled crude oil storage in the 
US and the expectation that the OPEC + will increase production rates at the Vi-
enna conference at the end of June lowered crude oil prices in May. 



 

 

The average price for natural gas fell by 4.7% (in Euro: -4.3%), with particularly 
European natural gas becoming cheaper. The price of European natural gas fell 
by 10.6% on a monthly average (in Euro: -10.2%). Growing demand for green 
electricity and the end of the heating season weighed on demand in Europe. A 
relatively high supply coupled with low demand caused oversupply of natural 
gas in Europe. Furthermore, the US is increasingly planning to export US natu-
ral gas to Europe. US natural gas only fell by 0.6% (in Euro: -0.1%). While 
prices for crude oil and natural gas fell, the average price of coal rose by 1.2% 
(in Euros: +1.7%). Overall, the index for energy commodities fell by 2.8% in May 
(in Euro: -2.4%) to 122.4 points (in Euro: 121.3 points). 

Index for Industrial raw materials: -2.0% (in Euro: -1.6%)  
The prices of commodity groups included in the index for industrial commodities 
declined in May. The index for agricultural commodities fell by 2.2% (in Euro:  
-1.8%). The price of skins decreased by 14.0% (in Euro: -13.6%). Concerns 
about using animal skins in garment production and declining Chinese demand 
due to rising import tariffs are dampening demand. The price of cotton has con-
tinued to fall sharply. Cotton lost 10.7% (in Euro: -10.3%). The growing trade 
conflict between China and the US is putting pressure on demand. The non-fer-
rous metals index fell by 5.4% (in Euro: -4.9%). On a monthly average, prices of 
all non-ferrous metals represented in the index fell, with lead falling the most. 
The lead price fell by 6.7% (in Euro: -6.3%). Price of copper and zinc fell by 
6.6% (in Euro: -6.1%). Nickel decreased by -6.3% (in Euro: -5.9%) and tin by -
5.5% (in Euro: -5.1%). The weakest decline was observed for the aluminum 
price. Aluminum was down by 4.0% (in Euro: -3.5%). Iron ore and steel scrap 
are essential raw materials in steel production. The iron ore and steel scrap in-
dex rose slightly by 2.3% (in Euro: +2.8%), with steel scrap significantly cheaper 
in Europe and the US, but iron ore prices rose due to the relatively low supply. 
The US-imposed punitive tariffs on the import of steel products weigh on steel 
demand and thus demand for steel scrap. Overall, the index for industrial com-
modities fell in May by 2.0% (in Euro: -1.6%) to 124.8 points (in Euro: 123.9 
points). 
 

Index for Food total: -1.5% (in Euro: -1.0%) 
On a monthly average, prices for food and beverages fell. The wheat price sig-
nificantly declined by 8.4% (in Euro: -8.0%). The forecast of the US Department 
of Agriculture was hampered by the shutdown. The planned wheat acreage in 
the US is larger than expected. The warm winter raises the expectation of the 
future harvest quantities. Brexit is putting pressure on demand for further im-
ports into the United Kingdom. Demand for US wheat fell. The Trans-Pacific 
Partnership (TTP) affected exports because the wheat demand shifted to Can-
ada, Australia and the European Union (EU). The palm oil price fell by 6.1% (in 
Euro: -5.7%). High inventories and concerns over the cultivation and usage of 
palm oil are weighing on demand. In addition, the EU is considering sanctioning 
the import of palm oil. Coffee decreased by 3.2% (in Euro: -2.8%). The price of 



 

 

cocoa fell by 2.5% (in Euro: -2.0%). Overall, the Index for Food total dropped 
down by 2.7% (in Euro: -2.3%) to 87.4 points (in Euro: 85.8 points). 
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The HWWI Commodity Price Index is a comprehensive, weekly calculated indi-
cator of price developments in world commodity markets, which includes the 
major internationally traded commodities. Since 1960, the HWWI Commodity 
Price Index measures the price changes in the raw material import accounting 
of industrialized countries and is thus an indicator of the cost development of 
imported raw materials and serves, amongst others, central banks, research in-
stitutes and international institutions for their analyzes. 

 


